
 

www.spinoutsuk.co.uk 

NEWS COMMENT and ANALYSIS on SPINOUTS from UK HEIs  

In this issue 

Royal Society of Chemistry 
We are very pleased to welcome the Royal Society of Chemistry 
to our list of Spinouts UK project partners.   

The Royal Society of Chemistry is the world’s leading chemistry 
community, advancing excellence in the chemical sciences.  
With more than 50,000 members and a knowledge business 
that spans the globe, it is the UK’s professional body for chemi-
cal scientists, supporting and representing our members and 
bringing together chemical scientists from all over the world. 
A not-for-profit organisation with a heritage that spans 170 
years, it has an international vision for the future.  It invests in 
educating future generations of scientists, seeking to raise and 
maintain standards. 

 

To support  small companies it offers: 

ENTERPRISEPLUS: a dedicated service for micro, small and 
medium companies in the chemical sciences sector.  It offers 
access to vital information, expertise and funding opportunities 
to help businesses develop and grow.  There are now over 250 
companies in the scheme. www.rsc.org/sme  and 

EMERGING TECHNOLOGIES COMPETITION: Now in its fourth 
year, this is designed to accelerate the commercialisation of 
innovative technologies in the following -  Health & wellbeing, 
Energy & environment, Food & water, and Materials.   

www.rsc.org/competitions/emerging-technologies/     

The spinout and start-up sector covers a wide range of contrasts 
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The differences between spinouts and start-ups; between B2C software businesses which can reach market quickly and relatively 
cheaply, and those based on IP which takes a long time to develop; and the imbalance in investment between the ‘Golden Triangle’ 
of London, Oxford, and Cambridge, and the rest of the UK, are all well known, and are reflected in the reports in this QJ.   

They are illustrated well by two investments this quarter — £176m secured by fantasy games website FanDuel (see p6), a start-up in 
the B2C digital sector, and diagnostics and therapeutics company TauRx , a life sciences spinout which has raised £90m.   

The exceptional feature of both these deals is that the companies did not originate in the ‘Golden Triangle’;  FanDuel was started at 
the University of Edinburgh, supported by Informatics Ventures, and TauRx is a spinout from the University of Aberdeen, now 
headquartered in Singapore. 
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New spinouts 
The following reports include some start-ups as well as spinouts, a couple of which 

were not announced until recently.  All are new to the Spinouts UK database. 

Heartlight Systems 

Heartlight Systems is a joint venture business between The 
University of Nottingham and Tioga Ltd, an electronics manu-
facturing company, to further develop the University’s Heart-
light technology – a method of measuring heart rate by using 
changes in reflected light from the skin. 

Originally developed for monitoring miners, the technology has 
also been shown to be very relevant to new born infants in 
stress. This use of Heartlight with new born infants was the 
subject of an MRC Developmental Pathway Funding Scheme 
project and supported by a substantial grant from Innovate UK. 

 

Bionema 

Bionema was spun out from Swansea University in June 
2012 by Dr Minshad Ali Ansari with support from the  
Research, Engagement & Innovation Services team at the 
University.  The company develops bio-pesticides for the 
agricultural/horticultural market.  One example of a Bionema 
product is a bio-pesticide developed to control an immediate 
pest of the strawberry, known as western flower thrips, which 
cause an estimated £15m worth of damage to the crop per 
annum in the UK alone. 

Bio-pesticides are the natural alternative to toxic chemicals - 
plants, bacteria, fungi and minerals for the control of insect 
pests which attack food and other crops of all kinds.  They are 
less toxic than chemical pesticides, decompose rapidly and can 
be targeted at specific pests to avoid harming beneficial insects. 

Bionema recently received accreditation under the Official 
Recognition of Efficacy Testing facilities or Organisations 
(ORETO) scheme for efficacy testing in Biologicals and Semio-
chemicals categories.  This gives the company a major advantage 
in a rapidly emerging market, and opens up new international 
business opportunities.  The certification, which will last for five 
years, will enable the spinout to develop its own market ready 
bio-pesticides and support it in winning contracts to provide 
training and efficacy trials in bio-pesticides to the biological and 
agrochemical industry.  

 

Medherant 

Medherant is a bioadhesives company specialising in trans-
dermal drug delivery, and was founded by Professor David 
Haddleton and the Warwick Ventures Ltd, the University of 
Warwick’s technology commercialisation company, to commer-
cialise the University’s expertise and know-how in bioadhesives, 
polymer chemistry and product development by exploiting 
polymeric hydro- and organo-gels in the medical field.  

Medherant will develop medicinal patches to enable patients to 
take medicines in higher concentrations and/or with faster 
release rates than are currently possible, without the complica-
tions associated with oral drugs.  To enhance the company’s 
capabilities it has licensed a novel adhesive technology from 
global adhesives specialist, Bostik. 

As Medherant’s patches are made from only one layer of 
material they can be worn more comfortably and securely than 
existing adhesive patches, which consist of several different 
components.  This simplicity in patch construction in turn 
simplifies the manufacturing process and allows for the develop-
ment of patches for drugs previously unsuited for patch delivery. 

Initially Medherant will be developing pain relief products that 
can deliver analgesics directly to the pain site, removing the 
need for the drug to pass through the stomach or be metabo-
lised by the liver which can cause damage over time.  The 
company is also looking to develop hormone replacement 
patches and aims to work with the pharmaceutical industry in 
developing novel patch-based therapeutics for a wide range of 
medical conditions. 

The relationship between Medherant and Bostik was initiated 
by Warwick Ventures Limited, which identified the synergy 
between Bostik’s capability in adhesive technology and polymer 
chemistry expertise at the University of Warwick under the 
direction of Professor Haddleton.  Warwick Ventures led 
negotiations with Bostik’s management to help secure Medher-
ant an exclusive global licence for the application of Bostik’s 
new adhesive technology for use by Medherant in the trans-
dermal drug delivery field.  It also put together an experienced 
management team and worked with Medherant to negotiate 
funding from technology investment firm, Mercia Fund  
Management.  

 

Orthonika 

Orthonika is a spinout company from Imperial College  
London that is developing a novel knee meniscus replacement.  
Orthonika is a collaboration with Sierra MedTech, a specialist 
in the design and fabrication of engineered substrates for use in 
medicine.  Orthonika has been launched through Co.Create, 
the company formation unit of Imperial Innovations, with 
initial seed-funding of £150k raised by Sierra MedTech from a 
group of angel investors. 

The knee meniscus is a fibrocartilaginous structure that supports 
the mechanical integrity of the knee and helps to distribute 
impact.  Meniscal tearing is a very common injury and often 
leads to severe pain, restricted movement, and osteoarthritis.  
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These tears occur most often in athletes and the elderly, and 
rarely heal. 

Currently, damage to the knee meniscus can be treated by 
removing the damaged tissue, which can lead to further prob-
lems.  Strategies exist to promote repair of the meniscus, and 
human tissue transplants are possible, but their use is limited 
and effectiveness uncertain. 

To create a full substitution system for the knee meniscus, a 
team of Imperial scientists led by Professors Andrew Amis 
(Mechanical Engineering) and Justin Cobb (Surgery & Cancer) 
in collaboration with Sierra MedTech studied the structure and 
function of healthy menisci and applied unique manufacturing 
technologies to replicate the native structure and organisation of 
the tissue. 

 

Animal Dynamics 

Animal Dynamics, a spinout from the University of Oxford’s 
Department of Zoology, will build bio-inspired vehicles.  The 
company has been co-founded by Dr Adrian Thomas, Professor 
of Biomechanics and founder of the Animal Flight research 
group, and entrepreneur Alex Caccia, who will be CEO. 

Animal Dynamics has raised seed investment from angel 
investors Oxford Technology and the University of Oxford Isis 
Fund (UOIF) to build and test its first products. 

Alex Caccia said “This is an exciting opportunity for Adrian and 
me to build a technology business based on a field that we are 
passionate about.  Our engineering team will be focused on 
perfecting designs derived from evolutionary optimisations that 
produce significant speed and performance gains over current 
solutions. 

“The process of forming the spin-out and raising seed capital has 
been done with great support from Isis Innovation, and we are 
looking forward to joining an ecosystem of successful companies 
that that have been germinated out of Oxford University.“ 

 

Newcells Biotech 

Newcells, a spinout from Newcastle University, provides 
products and services into the rapidly growing market for 
induced pluripotent stem cells (IPSCs).  This technology enables 
the supply of unlimited quantities of tissues from healthy 
individuals or patients creating in-vitro models that are more 
representative of the in-vivo human physiology and disease 
mechanisms than current models.  While the derivation and 
properties of iPSC’s make them as significant as other forms of 
stem cells in the areas of regenerative medicine, they are 
considered to be particularly valuable in the field of drug 
discovery and development.  The company was founded by 
Professors Lyle Armstrong and Majlinda Lako, and Dr Mike 
Nicholds. 

 

 

Video Enhanced Observation (VEO) 

VEO, a Newcastle University spinout, provides training and 
staff development though use of live-tag video on accessible 
devices.  Aimed at teaching and commercial training markets, 
VEO improves CPD observation processes beyond the paper 
based surveillance style currently prevalent.  Users are encour-
aged to take control of their career development through peer 
coaching and dialogue around sharing and developing areas of 
expertise and improving areas that are less effective.  The 
technology is based on the work of two academics, Paul Miller 
and Jon Haines, from the School of Education, Communication 
and Language Sciences and has gained significant market 
traction among teaching and training organisations. 

 

Xerion Healthcare 

Xerion is planning to commercialise titania nanoparticles 
capable of generating cancer-killing free oxygen radicals in 
tandem with radiotherapy to treat patients with malignant 
tumours. 

The company, set up with the help of Isis Innovation, the 
University of Oxford’s technology commercialisation company, 
has raised £1.5 million from London’s New Wave Ventures and 
Parkwalk Advisors to continue development and pre-clinical 
testing of its therapies.  Xerion’s technology is based on over 
seven years of research by Dr Helen Townley at Oxford’s 
Department of Engineering Sciences. 

Townley has been investigating how oxygen species generated by 
the titania nanoparticles can be used to treat cancer tumours.  A 
similar approach is currently used successfully in photodynamic 
therapy: UV light is used to generate oxygen radicals which kill 
cancer cells.  However, UV light is unable to penetrate into 
tumours deeper in the body. 

Townley and co-inventor Dr Gareth Wakefield found that 
modified titania nanoparticles generated reactive oxygen species 
in response to X-ray energy which could penetrate into a tumour 
deep in the body and kill the cancerous cells. 

“The Xerion nanoparticles are completely inert without radia-
tion from radiotherapy,” said Townley. “Essentially we have 
been able to create a treatment with an ‘on- off- switch’.  We can 
deliver this treatment right at the centre of very dense tumours.” 

 

Inflowmatix  

Inflowmatix, a spinout from Imperial College London, will 
provide water flow and system health analytics to water utilities 
worldwide.  The technology allows network operators to 
continuously monitor, diagnose and manage hydraulic instabili-
ties, leading to reduced bursts, leakage and operating costs and 
enabling prioritised network maintenance. Innovations has 
committed £1 million in seed funding to enable Inflowmatix to 
further develop its existing and already deployed prototypes. 
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Inflowmatix originates from Dr Ivan Stoianov’s InfraSense Labs, 
part of Imperial College London’s Department of Civil & 
Environmental Engineering.  Its patent-protected prototype 
product is InfraSense TS, developed specifically for the near real-
time, continuous monitoring and analysis of the dynamic 
hydraulic conditions in transmission and distribution systems. 

Dr Stoianov said “Much of the existing water infrastructure in 
many countries is approaching the end of its usable lifetime 
while expected to provide high quality of service to increasing 
population.  In London, for example, almost half the water 
pipes are over 100 years old and many pumping stations are 
more than 40 years old.  The optimal use of limited resources 
require continuous and near real-time information about the 
hydraulic behaviour of such complex systems to optimise their 
performance and improve incident management.  Imperial 
Innovations has been very supportive throughout the develop-
ment and spinout process and I am very pleased that they have 
also decided to back us.” 

 

Oxford Enhanced Medical 

Oxford Enhanced Medical Limited (OxEML), a spinout from 
the University of Oxford’s Department of Engineering Science, 
has been set up with support from Isis Innovation, based on 

technology invented by Professor David Edwards and Professor 
Chris Stevens to develop an imaging technology which could 
help doctors detect cancers, particularly prostate and liver 
tumours. 

The company has raised £1 million from a high net worth 
Chinese investor Mr Zhang, who was a VP of Hisun-Pfizer 
Pharma, China, where he played a key role in building the 
company to over 2,500 employees and revenues of US$850 
million. 

Professor Edwards said “At the moment many doctors have 
limited access to expensive MRI diagnostic technology.  Our aim 
with the OxEML technology is to improve patient care by 
providing clinicians with MRI-like information using more 
accessible, cheaper enhanced ultrasound instruments.  This will 
allow earlier, cost-effective diagnosis, particularly for patients in 
remote areas without easy access to MRI services. 

“The OxEML system uses electromagnetic and acoustic waves to 
create a new class of medical images at a cost comparable to 
ultrasound.  For doctors, the enhanced images contain new 
information which should enable clinicians to more easily 
distinguish between normal and cancerous tissue.  We antici-
pate that this new technology will be considerably cheaper both 
in terms of capital cost and running costs compared with MRI.” 

Dynamic Vision Systems (DVS) 

DVS is developing a novel contact lens for the correction of 
presbyopia, a condition with 100% prevalence from middle-age 
onwards. The technology is a wearer-operated, electrically 
switchable contact lens, using liquid crystal technology to 
provide electro-active contact lens correction for presbyopia.  

 

Chromition 

Chromition supplies proprietary Luminspheres 
(photoluminescent), Elecspheres (semiconductor) & Dielec-
spheres (dielectric) nanoparticle solutions, and collaborates with 
application developers to enable the realisation of next-
generation technologies. 

 

Clin-E-Cal 

Clin-E-Cal’s first product Rafi-Tone is a new interactive game to 
help young children with their inhalers and spacers.  Using an 
existing inhaler training aid the app uses novel algorithms which 
can help the correct technique to be maintained for each dose 
of the medication helping to ensure treatment is optimised.  

 

 

C3 Bio-Technologies 

C3 Bio-Technologies is based on research originating from the 
University’s Institute of Biotechnology, and will investigate the 
use of micro-bacterial technologies in the production of bio-
propane. 

C3 Bio-Technologies director Michael Smith said “This cutting-
edge process has the potential to revolutionise the production of 
bio-fuel, forgoing the environmental issues associated with 
extracting fuel from non-renewable sources and drastically 
reducing the transport costs and carbon emissions associated 
with production. 

“Similarly, bio-propane is a versatile, high-density energy source 
that does not increase the mass of carbon released into the 
environment as a consequence of using conventional combus-
tion processes, because the carbon cycle is a fully closed loop.” 

The company seeks to develop an economically-sustainable 
manufacturing process for full-scale bio-propane production. 

 

Exgence 

Exgence is developing award-winning novel software which 
automates a key stage in the process of developing business 
software systems. It converts user requirements, written in plain 
English, to analysis models that can be used directly as the basis 
for software development.  

UMIP has provided details of several recent spinouts from the University of Manchester: 
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Epigeum 

On 26 May the sale was announced of e-learning company 
Epigeum to Oxford University Press for a sum reported to be 
approximately £10.7 million.  

Epigeum was spun out of Imperial College London and co-
founded by Imperial Innovations in 2006.  Innovations owned a 
17.8% equity stake in Epigeum, held in the books at a carrying 
value £0.5 million, for which it received a consideration of 
£1.9m in cash. The sale has therefore generated a gross profit 
for Innovations of £1.4 million before revenue share (50%) with 
Imperial College London. 

Epigeum is a provider of online courses designed to help univer-
sities and colleges to support their core activities in teaching, 
research, studying and leadership and management.  Its courses 
are used by 230 universities across 27 countries.  

Oxford University Press is a department of the University of 
Oxford and the world's largest university press.  It furthers the 
University's objective of excellence in research, scholarship, and 
education by publishing worldwide. 

Tony Hickson, Managing Director Technology Transfer at 
Imperial Innovations, said "Epigeum is a great example of one of 
our many successful spin-outs from Imperial College that are 
able to grow with ambition, without receiving venture funding 
from the Group.  

"Prior to this transaction, it was part of our Organic Growth 
portfolio of around 30 companies, where instead of investing, 
we provide on-going support to promote organic growth and 
revenue generation." 

 

Oxitec 

Oxitec, a pioneer in using genetic engineering to control insect 
pests that spread disease and damage crops, was founded in 
2002 as a spinout from the University of Oxford. 

On 10th August synthetic biology company Intrexon Corpora-
tion (NYSE: XON) announced an agreement to acquire Oxitec.  
Oxitec’s shareholders will receive approximately $80 million in 
Intrexon common stock and$80 million in cash. 

Utilising advanced genetics and molecular biology, Oxitec has 
developed a new solution to controlling insect populations 
through the production of sterile, self-limiting insects whose 

offspring do not survive.  Unlike conventional approaches to 
insect control using insecticides that can affect the broader 
ecosystem, Oxitec programmes are directed at a single species.  
Intrexon intends to integrate its synthetic biology platform to 
advance Oxitec’s existing initiatives to protect communities 
from diseases like dengue fever as well as against agricultural 
pests that impact food supply worldwide. 

According to the World Health Organization, dengue is the 
world’s fastest growing mosquito-borne disease.  Dengue contin-
ues to grow in both prevalence and severity as current methods, 
relying mostly on insecticides, have not been adequate to 
control the spread of the mosquitoes.  Open field trials with 
Oxitec’s mosquitoes have taken place in Brazil, Panama, Grand 
Cayman and Malaysia, with over 90% reduction of the pest 
population reported in each efficacy trial.  Brazil’s National 
Technical Commission for Biosecurity (CTNBio) approved the 
safety of Oxitec’s mosquitoes in 2014, an important step to-
wards full commercialisation of this technology. 

In addition to health programmes, Intrexon will work on 
furthering Oxitec’s technology applications in agriculture, as an 
estimated 20% to 40% of food production is lost every year to 
insect pests despite widespread pesticide use.  Oxitec’s approach 
is ideal for use as part of Integrated Pest Management (IPM) 
programs, which many growers around the world are adopting 
to produce food in a more sustainable manner.  Due to its 
species-specificity and low environmental impact, Oxitec solu-
tions are ideal for use in IPM by making insect control more 
cost effective, safer, and applicable to a wider range of crops and 
pests. 

 

Lumora 

ERBA Diagnostics Mannheim GmbH, a global in vitro diagnos-
tics company, announced on 15th September the completed 
acquisition of Lumora, a provider of molecular diagnostic 
products for the clinical and industrial markets. Financial terms 
were not disclosed. 

Cambridge Enterprise helped fund Lumora in 2004 with an 
initial £150k investment and has since invested a total of £280k 
in the company. 

The acquisition will see ERBA Diagnostics Mannheim add 
molecular diagnostics testing to its comprehensive suite of 

Recent exits 
The 3rd quarter was a relatively sparse time for trade sales, without any IPOs 

Sci-Tron 

Sci-Tron is a nanotechnology specialist working with novel nano 
materials, including electron beam resists for the production of 
integrated circuits and resins for 3D bio-imaging. 

 

Tell-Us Toolkit 

The TellUs Toolkit provides a tailored package of map-based 
software tools to support business decisions and stakeholder 
engagement in the utility, environmental and public policy 
sectors.  
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clinical testing products.  ERBA Mannheim’s global network of 
direct sales and distribution, through its group companies in 
America, Europe, Russia, India and its knowledge of the emerg-
ing markets, will offer an excellent platform to Lumora to take 
its products for testing of hospital-acquired infections, and HIV, 
respiratory disease, and other neglected diseases to a much 
larger market.   

Laurence Tisi, CEO of Lumora, said “ERBA Diagnostics Mann-
heim is an excellent home for Lumora’s technology.  The 
company has a strong global presence and is well established in 
a number of key market segments.  With the acquisition of 
Lumora, and its novel technology, ERBA Diagnostics Mann-
heim is now well placed to expand the utility of the technologies 
globally.” 

Spectromics 

Spectromics, formed in April 2014 as a spinout from the 
University of Manchester, is developing rapid diagnostics to 
guide effective antibiotic treatment and reduce escalation of 
antibiotic resistance. 

The company was founded by Professor Roy Goodacre, of 
Manchester Institute of Biotechnology and Dr Mat Upton, of 
the School of Biomedical and Healthcare Sciences, Plymouth 
University, within weeks of filing the key patent application.  
The company is developing the technology into a point-of-
prescription test consisting of a low cost, simple to use instru-
ment used together with test specific disposable cartridges.  Each 
cartridge will test the sample for infection susceptibility against a 
panel of candidate antibiotics routinely used for that particular 
infection. 

Neil Butler, a serial point-of-care diagnostic founding CEO, 
worked with the founders for two years prior to company 
formation, and he invested privately at company formation. 

In June Spectromics announced its first VC investment round, 
led by New Wave Ventures, that will provide the necessary 
funds to optimise and fully characterise the technology. 

Ian George, Chief Scientific Officer of New Wave Ventures said 
“We understand the anti-infective sector, and the opportunity 
for game changing technologies to gain rapid adoption in the 
fight against antibiotic resistance.  We have made successful 
investments in anti-infective therapy companies, but we also 
recognise how diagnostics can provide a targeted therapeutic 
approach to ensure patients receive effective treatments.  What 
we liked about the Spectromics technology is the fact that the 
test is fast enough to fit within the existing doctor-prescription-
patient process. Also the test is low in complexity and cost, yet 
phenotypic so that the test keeps pace with pathogen mutation.  
Those are three primary characteristics that can make this 
technology a winner.” 

 

 

 

 

FanDuel 

The investment in FanDuel of US$275 million announced on 
14th July eclipses much of the rest of recent early stage invest-
ment activity in the UK. 

FanDuel (originally HubDub) is a start-up from the University 
of Edinburgh, where the founders Nigel and Lesley Eccles met 
recent graduates and co-founders Tom Griffiths, Rob Jones and 
Chris Stafford.  The company runs one-day fantasy sports mainly 
in the USA. 
According to corporate finance firm Ascendant, FanDuel’s 
investment, approximately £176m at the date of the announce-
ment, is by far the biggest individual deal recorded in 18 years of 
tracking VC investments in the whole of the UK and Ireland.   

FanDuel has now raised a total of $363 million.  The latest, 
oversubscribed round was led by KKR with Google Capital and 
Time Warner Investments, together with Turner Sports.  A 
number of NFL and NBA team owners participated in the 
round, along with previous investors including Shamrock 
Capital, NBC Sports Ventures, Comcast Ventures, Bullpen 
Capital, Pentech Ventures, and Piton Capital. 

 

Oxford Biotrans  

Oxford Biotrans, a University of Oxford spinout company, is 
pioneering the commercialisation of biocatalytic processes for 
the production of high value specialty chemicals, based on its 
patented enzyme technology. 

In August Oxford Biotrans completed a £2.5m Series A funding 
round led by Imperial Innovations, which committed £1.25 
million to the round alongside existing investors IP Group and 
the University of Oxford, with new investors Oxford Innova-
tions and Technology EIS fund and De Monchy Aromatics also 
participating.  

Innovations first invested in Oxford Biotrans in 2013, making a 
seed investment of £0.6 million in the company alongside the 
University of Oxford, and now holds a 41.0% stake in the 
company.  

Recent investments 
A full listing of the investments in Q3 is given in the table on p9.  These reports 

cover a selection of these deals. 



7 

www.spinoutsuk.co.uk 

Oxford Biotrans' first product is a low-cost, natural grade 
nootkatone, the flavour and scent of grapefruit.  Nootkatone, 
used in citrus soft drinks, confectionery and perfumes, is one of 
the most challenging ingredients to access in the world and costs 
around the same as beluga caviar.  Oxford Biotrans' product has 
already created strong market interest and will be available in 
commercial quantities in the coming months. 

The company has already identified several further high-value 
flavour product targets for the next phase of its development 
and plans to develop further scalable, 'green', and economically 
attractive enzymatic processes for production of these new 
targets.  

 

Reduse  

University of Cambridge spin-out Reduse has developed a 
technology to remove print from paper allowing it to be reused.  
In August the company raised £500k in seed investment from 
Cambridge Enterprise, the University’s commercialisation arm, 
and the University of Cambridge Enterprise Fund III (managed 
by Parkwalk Advisors), bringing the company’s initial venture 
funding to nearly £1 million.  Reduse will use the funding to 
develop the first ‘Unprinter’. 

Reduse’s technology uses lasers to remove print from laser-
printed and photocopied paper, a process that can be repeated 
several times without damaging the fibres of the paper. The 
paper is eventually recycled, but not before reducing a business’s 
paper costs by as much as 40 percent. 

While industry printing giants have experimented with invisible 
inks and other forms of unprinting, Reduse’s technology does 
not rely on the use of specialty inks that vanish over time or the 
purchase of special printers and compatible ‘erasing’ machines.  
Reduse technology works on standard laser-jet and copy ma-
chine toner. 

Cambridge Enterprise investment manager Mike Arnott will 
join the Reduse board of directors. He said  “We have been 
observing Reduse make impressive progress in their pre-funding 
stage.  With such an enormous opportunity and a strong team, 
we’re looking forward to working with them.” 

 

Quethera 

Quethera, a spinout from the University of Cambridge, is a gene 
therapy company developing a treatment for glaucoma that 
could prevent blindness.   

Quethera’s therapy aims to provide long-term neuroprotection 
for nerve cells that will maintain vision in patients with all forms 
of glaucoma.  The therapy will enhance the natural biochemical 
protective cellular pathways that have become degraded in 
patients with glaucoma.  

In August the company received seed funding led by Midven’s 
Rainbow Seed Fund alongside Cambridge Enterprise’s Univer-
sity of Cambridge Enterprise Fund III, managed by Parkwalk 
Advisors, to continue pre-clinical development of its therapy. 

Quethera was founded by Dr Peter Widdowson, who is also 
Quethera’s CEO, and builds on initial research performed by 
Professor Keith Martin of the University of Cambridge,  
Department of Clinical Neurosciences, who is also a Quethera 
founder.  Widdowson said “This seed funding will enable us to 
completely examine the efficacy of our novel neuroprotective 
gene therapy in models of glaucoma, to ensure it displays potent 
and prolonged activity in preparation for preclinical develop-
ment.” 

 

First Light Fusion  

First Light (formerly Oxyntix) has discovered new implosion 
processes that can achieve the high temperatures and compres-
sion necessary for fusion reactions and other valuable applica-
tions.  The approach has the potential to shorten dramatically 
the timescale and cost of achieving practical and affordable 
fusion energy.  

In August First Light completed a fundraising of up to £22.7 
million from IP Group, a fund managed by Invesco Asset 
Management, clients advised or managed by Sandaire Invest-
ment Office, and from University of Oxford funds managed by 
Parkwalk Advisors. 

Parkwalk initially invested in June 2011 alongside IP Group plc 
and Technikos when the company was spun out of the Univer-
sity of Oxford;  this latest  funding round was priced at 8.5x 
Parkwalk’s original investment level and 7.7x its second invest-
ment in October 2013. 

The financing round will be completed in two tranches subject 
to the attainment of certain milestones.  Following the £14.0 
million first tranche of the fundraising, in which IP Group 
committed £5.8 million, it now has an undiluted beneficial 
interest of 34.9% in First Light that is valued at £13.9 million, 
giving the Group an unrealised fair value gain of £6.4 million.  

This fundraising will allow First Light to further develop its 
modelling tools and experimental capability and will fund 
collaborations with leading research groups in the field. 

 

Smarter Grid Solutions 

Smarter Grid Solutions (SGS), a spinout from the University of 
Strathclyde, is developing Active Network Management solu-
tions (ANM) which enable Distribution Network Operators to 
manage and integrate distributed renewable energy resources 
into the electrical grid, without the need to build new grid 
assets. 

Traditionally, distribution across the grid was largely passive and 
predictable, but the advent of renewable generation (wind, 
solar), and changes in demand profile (electric vehicles, domes-
tic energy management systems), have created a more dynamic 
environment, known as the smart grid.  SGS’s control systems 
use real-time data to integrate these new technologies and 
working practices to deliver smarter, more active networks.  This 
maximises use of existing network capac- continued on p10 
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Recent spinouts (new to Spinouts UK database) 

Recent exits 
exit date company type incorp university value acquirer/market 

26-May-2015 Epigeum trade sale 8-Mar-2005 Imperial £10.7 Oxford University Press 

10-Aug-2015 Oxitec trade sale 15-Aug-2002 Oxford $160m Intrexon Corporation, US 

15-Sep– 2015 Lumora trade sale 22-Oct-2002 Cambridge n/d ERBA Diagnostics Mannheim 

company university sector incorporated web 

Heartlight Systems  Nottingham medical devices 20-Jun-12 www.heartlightsystems.com 

Bionema Swansea biotechnology 26-Jun-12 bionema.com 

Medherant Warwick biotechnology 02-Apr-14 www.medherant.co.uk 

Dynamic Vision Systems Manchester medical devices 07-Oct-14  

Sci-Tron Manchester nanotechnology 15-Oct-14 
www.sci-tron.com 

Chromition Manchester nanotechnology 28-Nov-14 
www.chromition.com 

Clin-E-Cal Manchester healthcare products  
   & services 

09-Dec-14 clin-e-cal.com 

Orthonika Imperial medical devices 18-Dec-14 orthonika.com 

Animal Dynamics Oxford engineering 02-Jan-15 animal-dynamics.com 

Newcells Biotech Newcastle CROs and other services 15-Jan-15 www.newcellsbiotech.co.uk 

Video Enhanced Observation Newcastle software B2B 09-Mar-15  

Xerion Healthcare Oxford nanotechnology 16-Mar-15 www.xerionhealthcare.co.uk 

Inflowmatix Imperial environmental technologies 01-May-15 inflowmatix.com 

C3 Bio-Technologies Manchester biotechnology 03-Jun-15  

Tell-Us Toolkit Manchester software B2B 16-Jun-15 www.tellus-toolkit.com 

Oxford Enhanced Medical  
(OxEML) 

Oxford bioinformatics 26-Aug-15  

Exgence Manchester software B2B 8-Oct-15  

Database download 
The complete Spinouts UK database, updated to include all the new companies, exits, and investments reported in this Quarterly 
Journal, can be downloaded in Excel spreadsheet format at a price of £750 + VAT.  To order a download, or to ask for further de-
tails, please email spinouts@ycf.co.uk 
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Recent investments 
date company university amount 

(million) 

investors 

29-Jun-15 Spectromics Manchester n/d New Wave Ventures 

14-Jul-15 FanDuel Edinburgh £176.00 KKR, Google Capital, Time Warner Investments, Turner 
Sports, NFL and NBA team owners, existing investors 

28-Jul-15 Inflomatix Imperial £1.00 Imperial Innovations 

03-Aug-15 Orthonica Imperial £0.15 angel investors (via Sierra MedTech) 

04-Aug-15 Oxford Biotrans Oxford £2.50 Imperial Innovations, IP Group, University of Oxford, 
Oxford Innovations and Technology EIS fund,  
De Monchy Aromatics  

04-Aug-15 MIP Diagnostics  Leicester £0.18 Mercia Technologies 

11-Aug-15 Reduse Cambridge £0.50 University of Cambridge Enterprise Fund III (Parkwalk 
Advisors) 

13-Aug-15 Quethera Cambridge n/d Rainbow Seed Fund (Midven), University of Cambridge 
Enterprise Fund III (Parkwalk Advisors) 

14-Aug-15 First Light Fusion Oxford £22.70 IP Group, Parkwalk Advisors 

24-Aug-15 Xerion Healthcare Oxford £1.50 New Wave Ventures, Parkwalk Advisors 

26-Aug-15 Smarter Grid Solutions Strathclyde £2.00 Scottish Loan Fund 

04-Sep-15 Newcells Biotech Newcastle n/d Northstar Ventures 

06-Sep-15 Oxford Enhanced  
  Medical  

Oxford £1.00 private investor 

07-Sep-15 Animal Dynamics Oxford £0.20 Oxford Technology angel investors, University of Oxford 
Isis Fund (UOIF)  

08-Sep-15 Bellrock Technology Strathclyde £0.60 ESM Investments, Scottish Investment Bank 

14-Sep-15 Video Enhanced  
  Observation (VEO) 

Newcastle £0.13 Northstar Ventures 

30-Sep-15 Oxford Photovoltaics Oxford £3.10 Parkwalk 

30-Sep-15 ZoneFox Edinburgh Napier £0.65 Archangel Investors, TRI Cap, Scottish Investment Bank 

01-Oct-15 Cytora Cambridge n/d Cambridge Enterprise, Parkwalk Advisors, angel investors  

01-Oct-15 AQDOT Cambridge n/d Parkwalk 

06-Oct-15 GeoSpock Cambridge £3.50 Parkwalk Funds, Cambridge Innovation Capital, private 
investors 

07-Oct-15 TauRx Aberdeen £90.00 new investors and existing shareholders 

21-Oct-15 Puridify UCL £2.20 Imperial Innovations, SR One, UCL Business 

22-Oct-15 Smart Antenna  
  Technologies 

Birmingham £1.50 Mercia Technologies 

22-Oct-15 Telectic Imperial £1.50 Imperial Innovations 

27-Oct-15 PulsiV Solar Plymouth £0.50 Frontier IP 
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ity, creating up to three times more capacity, and ultimately 
reduces costs by up to 90%, both for generators and for end 
consumers. 

The Scottish Loan Fund, managed by Maven Capital Partners, 
has completed a £2 million mezzanine debt investment in SGS 
which will enable the company to accelerate product develop-
ment and fund its continued expansion in the UK, Europe and 
the US. 

 

Bellrock Technology 

Another University of Strathclyde spinout, Bellrock Technology, 
has attracted equity and grant funding enabling it to consolidate 
partnerships with several major UK utilities and to expand the 
business into new market segments. 

The company’s Lumen® platform enables utility clients to take 
better operational decisions in the face of industry challenges 
such as equipment fault prediction, performance improvement 
and life extension.  It delivers specialist data analytics from 
expert developers directly to industry decision makers, letting 
them control and personalise their support. Lumen® ensures 
that software can be rapidly tested, evaluated and implemented 
in operational settings with minimal software integration time 
and costs. 

Bellrock has identified applications for its Lumen® platform in a 
range of other industries such as oil and gas, manufacturing and 
transport, as well as utility clients in overseas markets. 

In August Bellrock secured £600k in an investment round led 
by specialist angel investor group ESM Investments, with co-
investment from the Scottish Investment Bank and from several 
senior UK utility executives as well as from the University. 

 

Cytora 

Cytora, a start-up from the University of Cambridge, incubated 
at the Judge Business School’s Accelerate Cambridge pro-
gramme, is using the web to monitor the world to alert organisa-
tions to changes in risk level, across different sectors, in an 
automated way.  

The company has built a technology that can detect factual, real 
world events in unstructured text for use by the financial 
services, defence, and supply chain markets.  Extracting real 
world events from unstructured text also provides data for 
impact analytics, enabling companies to work out the impact of 
events on their supply chain and assets.   

In October Cytora announced its second round of investment, 
led by Cambridge Enterprise, Parkwalk Advisors, and an 
influential group of angel investors including Alan Morgan 
(chairman of MMC Ventures).  Terms of the investment were 
not disclosed, and the round was oversubscribed. 

The round builds on earlier investment from Paul Forster, the 
company’s investor director, co-founder and former CEO of 
Indeed.  Cytora is also the first start-up ever to receive funding 

from the Judge Business School at the University of Cambridge, 
after being incubated at Accelerate Cambridge. 

The funding will be used to drive further growth in core markets 
of supply chain risk management and financial services, and to 
further develop the underlying technology in the area of event 
detection.  

 

GeoSpock 

GeoSpock was conceived by Steve Marsh whilst reading for his 
PhD at Cambridge University.   In 2013 he teamed up with Dr 
Darrin M Disley, a parallel entrepreneur, to found GeoSpock, 
with the aim of creating a big data search engine for the rapidly-
changing, multi-dimensional, physical world.  In February 2015, 
GeoSpock welcomed internet life science pioneer Dr Jonathan 
Milner to its board of directors. 

In October GeoSpock announced the close of a Series A 
investment round of £3.5 million, led by entrepreneurs Dr 
Jonathan Milner, deputy chairman and founder of AbCam plc 
(AIM: ABC), Dr Darrin Disley, CEO of personalised medicine 
firm Horizon Discovery Group plc (AIM: HZD), Parkwalk 
Funds, and Cambridge Innovation Capital.  Sir Michael 
Marshall, executive chairman of Marshall of Cambridge, and Mr 
Richard Youngman, partner at Anvil Partners, complete the 
investment syndicate. 

In addition to the fundraising GeoSpock announced the 
appointment of Stephen Churchhouse, Director of Corporate 
Planning for Rolls Royce (representing Parkwalk Advisors), and 
Victor Christou, Senior Investment Director of Cambridge 
Innovation Capital, as non-executive directors. 

GeoSpock has raised the funds to expand the computer science 
team developing its cloud and containerised database products, 
increase sales, marketing and business development efforts, and 
strengthen its management team and board of directors. 

GeoSpock has recently begun marketing an extreme-scale, 
geolocation database product that provides real-time capture, 
storage, access and analysis for the rapidly increasing amount of 
dynamic data being generated by mobile devices and the 
Internet of Things.  This allows organisations to create new and 
innovative products and services for the next generation of 
online applications. 

 

TauRx 

TauRx Pharmaceuticals Ltd is a spinout company from the 
University of Aberdeen, established in Singapore in 2002 with 
the aim of developing new treatments and diagnostics for a 
range of neurodegenerative diseases.  TauRx’s headquarters are 
in Singapore and its primary research facilities are based in 
Aberdeen. 

On 7 October TauRx announced the completion of the final 
tranche of a US$135m equity financing that it launched in 
March. 

continued on p12 
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Scottish Enterprise  

High-Growth Spinout Programme 
The High-Growth Spinout Programme (HGSP) is Scottish Enterprise’s new approach to supporting the commercialisation of 
leading-edge technologies emerging from Scotland's universities, research institutes and NHS Boards.  It replaces the Proof of 
Concept Programme, which was phased out in 2014, following a fundamental review of its operation.  

The HGSP is focused on commercialising technology through creating a company of scale based in Scotland (either through 
forming a spinout company or licensing IP to an existing Scottish-based business).  The Programme is split into three phases, with 
defined outputs from each as shown in the diagram below.  A priority within the new approach is to build a strong private sector 
business perspective into projects from the outset to ensure that that the technology being developed is in response to identified 
customer requirements and market need.  

Applications are invited through scheduled calls, four times a year published on the Scottish Enterprise website.  A team of asses-
sors, including investors and Scottish Enterprise market analysts, review the applications individually and then come together as a 
Panel to select projects which should proceed to further development and appraisal.  Whilst the HGSP provides a high-level of 
commercialisation support, it is ultimately the responsibility of the host institution to take the lead on planning and delivering the 
commercial outcome.   www.scottish-enterprise.com/services/support-for-entrepreneurs/high-growth-spinout-programme  
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Phase 1 (Proof of Commercial Opportunity)  

The aim in Phase 1 is to achieve three key milestones: 

 Conduct primary market research with customers to 
ensure the product specification will meet market need. 

 Engage with investors to understand the product value 
inflection necessary to secure investment.  

 To take commercially focused research proposals to a 
point at which the technology has been partially de-
risked and shown to have commercial potential.  

 

Phase 2 (Proof of Company)  

Phase 2 is focused on achieving four key milestones: 

 Develop the product to the investor value inflection 
point identified in Phase 1. 

 Build the full team necessary to secure investment. 

  Generate a business plan/investment proposal that is fit 
for purpose to secure investment 

 Prepare to transition the intellectual assets into a 
company setting.  

Phase 3 (Proof of Investment) 

Phase 3 begins with the spinout formed and the licence and any 
other required agreements signed.  This phase has one principal 
aim, to secure appropriate private sector equity finance to put 
the company on a high growth trajectory.  

Phases 1 and 2 provide grant funding to the university/ 
research institute, whereas Phase 3 is provided as a convertible 
loan directly to the spinout company. 

 

Anticipated benefits of the new approach 

The High-Growth Spinout Programme has been operating for 
just under a year.  To date we have received twenty applications 
to the Programme of which ten have made it to the develop-
ment and appraisal stage and four are now live Phase 1 projects 
with a fifth due to start in January 2016.  We anticipate that 
providing support to projects in three distinct phases, with 
progression based on performance, will ensure only the strong-
est prospects progress.  Finally, we believe that Phase 3 will 
provide the funding runway, under a fully commercial operating 
environment, necessary to interact with investors and customers 
to secure appropriate funding to achieve high growth.  
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“The additional investment has been provided through a 
combination of new investors and existing shareholders and will 
support our Phase 3 clinical trials program,” said Professor 
Claude Wischik, Chair in Mental Health at the University of 
Aberdeen, and co-founder and executive chairman of TauRx.  
“This new investment was raised at successively higher share 
prices during the course of 2015, reflecting the confidence 
investors have in our tau aggregation inhibition technology and 
in the promise of our lead product, LMTX®.” 

The company’s tau aggregation inhibitor, LMTX®, is currently 
in global Phase 3 clinical trials for Alzheimer’s and Fronto-
temporal Dementia (FTD).  LMTX® targets aggregates of 
abnormal fibres of tau protein that form inside nerve cells in the 
brain, giving rise to ‘tau tangles’. 

 

Puridify 

Puridify is a bioprocessing company formed in 2013 as a spinout 
from University College London.  Puridify’s platform purifica-
tion technology, FibroSelect, aims to enable new processing 
strategies.  The technology was developed during a collaborative 
research project between the Advanced Centre for Biochemical 
Engineering, UCL and the Science & Technology Facilities 
Council. 

Puridify completed on 21st October a Series A funding round of 
£2.2 million.  This follow-on investment by existing investors 
Imperial Innovations, SR One and UCL Business, brings the 
total raised including grant funding to £8 million. 

The Series A funding will enable Puridify to accelerate the 
commercialisation of its nanofibre-based purification technology 
with the aim of having GMP compatible purification units ready 
for wider industry use during 2016. 

“We are delighted that our investors and Innovate UK are 
continuing to support us as we look to further expand our team 
and focus on generating industry relevant end-user data for 
FibroSelect, while rapidly establishing a manufacturing basis for 
GMP-compliant products,” commented Dr Oliver Hardick, 
Puridify’s CEO.  “Our single-use purification units will enable 
this technology to effectively service the wider life sciences 
industry.  Specifically, collaborations with biotherapeutic drug 
manufacturers are already proving the benefit of FibroSelect as a 
single-use high productivity product capture platform, suitable 
for existing and emergent biologic therapies.” 

 

Smart Antenna Technologies  

Smart Antenna Technologies (SAT), a spinout from the Univer-
sity of Birmingham, has developed a global antenna system for 
devices with multiple wireless data connections, including smart 
phones, tablets and laptops. 

Mercia Technologies PLC has completed a £1.2m follow on 
investment as part of a total funding syndicate of £1.5m into the 
company.  The investment will be used to continue SAT's 

technology development alongside its ongoing discussions with 
several major mobile and laptop partners. 

Based upon patented technology developed by founder 
Sampson Hu, SAT provides an efficient and low cost antenna 
solution to the mobile and portable device market.  SAT's highly 
scalable technology has the potential to lower costs, reduce size, 
increase frequency range and offer much needed performance 
gains over existing designs and technologies. 

Mark Payton, CEO of Mercia Technologies, said "We are 
delighted to continue to support Smart Antenna Technologies, 
which has gained a great deal of market interest since Mercia 
Fund Management's initial investment, when it spun out of the 
University of Birmingham.  SAT's technology has the potential 
to be a major component in the development of next generation 
mobile devices. 

"SAT is a further example of our Complete Capital Solution, 
whereby we selectively invest to scale portfolio companies 
emanating from our third party managed funds.” 

 

PulsiV Solar 

PulsiV Solar, which spun out from Plymouth University, has 
developed new technology which significantly improves the 
energy efficiency of photovoltaic solar panels.  It does this by 
maximising the energy generated by the system’s inverters, 
which convert the energy harvested for supply to the grid. 

In October the company successfully completed its first fund-
raising, receiving commitments totalling £0.5 million.  This 
investment has the effect of revaluing Frontier IP’s holding in 
PulsiV Solar to show an uplift of over £0.87 million.  The 
fundraise values PulsiV Solar at £5 million with Frontier IP 
retaining an 18.9% holding in the issued share capital. 

Results from PulsiV Solar’s first prototype show a typical 
increase of up to 30% in energy generation when compared 
with conventional inverter technology.  The technology can be 
integrated into new systems or retrofitted to existing solar 
panels. 

This fundraising will allow PulsiV Solar to accelerate product 
development, enabling further prototyping and testing in 
preparation for the initial production of micro-inverters contain-
ing its technologies. 

Dr Mohamed Zaki Ahmed, Chief Technology Officer of PulsiV 
Solar, said "Frontier IP has played a key role in enabling us to 
successfully close our first fundraising.  Frontier is also leverag-
ing its relationships in the energy sector to open up further 
opportunities as we look to realise the commercial potential of 
PulsiV Solar’s technology.  We are delighted to have Frontier 
IP’s active involvement in the commercialisation process and 
look forward to the next stage in our growth." 
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The new office, located in central Edinburgh, will be headed by 
Paul Devlin, who ran the LAUNCH.ed student company 
formation service at the University of Edinburgh, and joins 
Mercia as Investment Manager, Scotland.   

Mercia's partnerships with Abertay University, which has 
notable strengths in the digital sector, and the University of 
Strathclyde, which excels in life sciences, manufacturing and 
electronics, will provide Mercia with a pipeline of new invest-
ment opportunities. 

Mercia now has 11 partnerships with universities across the 
Midlands, the North and Scotland, with a dedicated technology 
transfer team to support spinout companies through to commer-
cialisation.  Spinouts from these partners now provide approxi-
mately 50% of all investments via Mercia's third party funds, 
managed by its wholly-owned subsidiary, Mercia Fund Manage-
ment (MFM). 

Mark Payton, CEO of Mercia Technologies, said "When we 
listed on AIM last year to scale our established model of 
informed and patient capital provision, Mercia made a clear 
statement of intent - that it was a national business with a strong 
focus on the Midlands, the North and Scotland, all of which are 

a hotbed of technology-led innovators struggling to find suppor-
tive investment. 

"In 2014, £2.7bn was invested across the South East of England 
in venture capital against less than £300m across all of Scotland.  
We look forward to working with Scottish entrepreneurs to 
address this imbalance, with our focused investment activity and 
expertise, managed by industry-leading investment directors who 
have built highly successful businesses in each of the sectors we 
support." 

Commenting on the new partnership, Stuart Mackenzie, 
Commercialisation Infrastructure Manager at the University of 
Strathclyde, said "The University is delighted to have added 
Mercia Technologies to our list of preferred investment part-
ners.  We have been impressed by Mercia's success in raising 
new funds in a difficult market, and by Mercia's commitment to 
expanding its geographic footprint. 

"Since adopting a commercial investment policy in 2012, the 
University has invested over £1m in spinout company funding 
rounds led by established early-stage investors.  We welcome the 
addition of Mercia to this list and look forward to participating 
in Mercia-led funding rounds." 

The Innovation Fund was devised by Dr Gerry Ronan, Head of 
Commercial Services at the University, and will be overseen on 
a day to day basis by Dr Mark Bowman, director of Arche 
Innovations Ltd. 

The Innovation Fund will offer two interlinked funding 
streams.  Firstly, smaller amounts of capital (up to £5,000) will 
be available for activities that ensure a long-term pipeline of 
investable projects.  Such activities will include the commission-
ing of market and technical reports as part of the investment 
due diligence process.  Secondly, debt or equity based invest-
ment of up to £50,000 will be offered to Swansea University 
spinout companies as part of syndicated deals with third party 
venture capital or business angel investors.  This co-investment 
strategy is designed to ensure that only spinouts that are deemed 
investable by professional fund managers will be eligible. 

The Innovation Fund has been inspired by the success of the 
University’s InvestorG8 investor readiness pilot programme.  
The £450k Welsh Government funded initiative supported nine 
projects over a ten month period, with eight new companies or 
joint ventures being launched as a result.  InvestorG8 has 
already yielded a number of substantial offers of investment into 
these new businesses, and is on course to deliver a 10-fold return 
on the public funding received in 2014. 

Activities these projects were involved in included the design of 
a unique solar product that could be integrated into the fabric 
of buildings to generate renewable energy, the development of a 
diagnostic tool for the cholesterol-related disorder Cerebro-
tendinous Xanthomatosis, and the development of a product to 
combat human resistance to antibiotics. 

Mercia sets up in Scotland 
Mercia Technologies PLC has opened an Edinburgh office and secured  

partnerships with Abertay University and the University of Strathclyde, to reinforce 

its support for early stage Scottish businesses.   

Swansea Innovation Fund 
Swansea University has launched a new Innovation Fund that will accelerate the 

commercialisation of its academic research. 
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The University supported the formation of three spinout and 41 
start-up companies in 2014/15 – a total that supersedes the 
previous best of 40 five years ago. 

Investment in University-founded companies has also hit a 
record high, with a total backing of £237 million invested in the 
past year.  Over the past five years, Edinburgh has supported the 
formation of 184 companies, which employ a total of 343 
people. 

They are supported by Edinburgh Research and Innovation 
(ERI – the University's commercialisation arm) and the wider 
enterprise network on campus. 

The new companies have contributed more than £140 million 
to the Scottish economy and helped to create a further 2,300 
jobs, according to the independent consultancy BiGGAR 
Economics. 

Since Edinburgh’s first recorded spinout, Reynolds Medical, was 
established more than 40 years ago, the University has created a 
total of more than 400 start-up and spin-out companies. 

Commenting on the year’s achievements Grant Wheeler, Head 
of Company Formation at ERI said “Edinburgh is now emerg-
ing as the largest technology hub outside London, and at the 
heart of that phenomenon is the University and its enterprise 
scene. 

“Whether it’s from the world class research base or from the 
student entrepreneurs, we're seeing new companies being 
formed here and in record numbers.  And more and more have 
the potential to develop further.” 

The University Growth Fund will use the same hybrid structure 
as Mercia's previously launched tax-efficient funds, combining 
the Enterprise Investment Scheme (EIS) and Seed Enterprise 
Investment Scheme (SEIS), and investors can expect to realise 
their portfolios between years four to seven.  The minimum 
investment is £25,000 (75% EIS and 25% SEIS).   

The Fund is led by Mercia's Head of Technology Transfer 
(Universities), Dr Nicola Broughton, who says about the oppor-
tunity "University spinouts provide a vital source of disruptive 
start-up businesses and technology, with many achieving success-

ful commercialisation of their IP.  At Mercia, we are pleased to 
be able to offer dedicated funding and expertise to spinouts, 
which will allow more intellectual property to make it out of the 
lab, and onto the market. 

"The Complete Capital Solution offered by Mercia, combining 
third party managed funds (including the University Growth 
Fund) and direct investment from Mercia, enables us to offer a 
single investment partner solution which can help commercial-
ise spinouts from their infancy right through to exit with both 
capital and strategic support." 

Edinburgh record for company formation  

In the past twelve months, the University of Edinburgh has seen a record number  

of 44 spinout and start-up companies established through its enterprise support 

network.  

Mercia University Growth Fund  

In August, Mercia Fund Management  launched its sixth EIS and SEIS hybrid fund, 

which is purely focused on seeking investments originating from its extensive  

university partnerships across the Midlands, the North and Scotland. 

Dr Ronan said “InvestorG8 has delivered a step change in 
spinout activity at Swansea University.  The decision to launch 
an Innovation Fund is part of a broader strategy to support 
spinout formation and to ensure that such companies are 
properly financed.  We fully expect to leverage significant 
additional investment from third party venture capital funds 
and business angel networks.” 

Dr Bowman added “Having been intimately involved with the 
delivery of the InvestorG8 investor readiness pilot programme, I 
am delighted to add my experience of seed stage venture capital 
investment to the range of skills available within Gerry’s team.  
We are determined to use this Innovation Fund to secure deals 
with a range of local and national investors, and in so doing 
ensure the long term success of the spinout companies emerging 
from Swansea University.” 
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Oxford University Startup Incubator  

partners to accelerate new ventures 

The University of Oxford’s Isis Startup Incubator has supported 45 software  

ventures since 2011 and helped them attract over £10 million in investment. 

Businesses like Onfido, Brainomix and Bounts have all bene-
fited significantly from the incubator, having raised $4.5m, 
£1.2m and £800k respectively.  These ventures are also gaining 
real market traction.  Bounts now has in excess of 1 million 
people collecting Bounts points across 11 countries, and Onfido 
counts industry leaders like Brent Hoberman and former 
Google UK MD Dan Cobley amongst its investors. 

Isis Startup Incubator manager Roy Azoulay explains that the 
incubator continues to forge partnerships with organisations 
which can provide access to networks or smooth the paths for 
young startups. 

Most recently, the Startup Incubator launched a collaboration 
with Wayra UK, part of the Telefónica Open Future network of 
start-up accelerators.  This will allow students and alumni at the 
University of Oxford, supported by the ISI, to tap into Telefo-
nica Open Future’s global entrepreneurship and innovation 
network, which has invested over €500m in 500 businesses, 
across 17 countries. 

Startups can access Wayra UK’s Business Development team, 
whose focus is to find product market fit for innovations being 
developed at Wayra UK within Telefonica’s global commercial 
brands, including O2, Movistar (Spain) and vivo (Brazil).  Other 
benefits will include gaining access to Wayra UK’s investor 
network; mentorship programme; 1:1s with industry leading 
coaches; and use of the Open Future academy in Central 
London. 

The Isis Software Incubator also facilitates access to advice  
from local Oxford accounting and law firms Blake Morgan, 
Penningtons Manches LLP, and James Cowper, members of 
Oxford’s open innovation network the Oxford Innovation 
Society. 

Azoulay said: “We’re also in the process of launching a design 
collaboration with Oxford-based digital studio One Ltd.  And 
we maintain a close working relationship with the Saïd Business 
School’s Launchpad and Entrepreneurship Centre.” 

“We see these type of collaborations as a win-win for the 
startups we support, the wider entrepreneurial ecosystem, and 
the corporates and advisers we work with.” 

 

 

 

 

For further information: 
isis-innovation.com/softwareincubator/ 

e: incubator@isis.ox.ac.uk 

Isis Startup Incubator company Bounts rewards  
millions of people worldwide for exercising  

https://blog.bounts.it/bountsexpands/  
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The Royal Society of Chemistry 
is the world’s leading chemistry 
community, advancing excel-
lence in the chemical sciences.  
With more than 50,000 
members and a knowledge 
business that spans the globe,  

it is the UK’s professional body for chemical scientists, support-
ing and representing our members and bringing together 
chemical scientists from all over the world.  www.rsc.org 

Spinouts UK is published by Edinburgh House Publishing Ltd t/a Young Company Finance 

8 Oxford Terrace  EDINBURGH  EH4 1PX  tel:  +44 (0)131 315 4443  research@ycf.co.uk 

Helping translate ideas and research 
into more spinout and start-up 
companies, and encouraging Scottish 
companies to make use of technology 
and research being developed.   
www.scottish-enterprise.com 

Project partners 

We are very grateful to the following organisations for their support 

BBSRC invests in world-class 
bioscience research and training 
on behalf of the UK public.  
Our aim is to further scientific 

knowledge and to support the successful translation of ideas, 
knowledge, skills and technology arising from research into 
practical applications for the benefit of the UK economy  
and society.  www.bbsrc.ac.uk 

IP Group works with leading 
universities to develop and 
commercialise some of the 

world's most exciting technology innovations. Offering more 
than traditional venture capital, IP Group provides its compa-
nies with business building expertise, networks, recruitment 
and business support. The Group’s portfolio includes early 
stage to mature businesses across the biotech, healthcare, 
technology and cleantech sectors.  www.ipgroupplc.com 

Isis Innovation is the  
technology transfer company 
of the University of Oxford; it 
promotes commercialisation 

of IP through licensing, consultancy, and formation of spinout 
companies. Isis was ranked 1st in the UK for spinouts over 
three and ten year periods in the 2013 Annual Report for  
the PraxisUnico Spinouts UK survey.  www.isis-innovation.com 

Marks & Clerk is the UK’s 
largest firm of patent and 
trade mark attorneys and 

advises companies on their intellectual property across a full 
range of sectors worldwide.   www.marks-clerk.com 

Winning Pitch plc specialises in delivering practical coaching solutions to high 
growth potential companies.   
www.winning-pitch.co.uk 

 

 

MFL Science & Technology is a specialist insurance broker risk 
management adviser to many of the UK’s leading ‘spin out’ 
businesses.   www.m-f-l.co.uk  

UMIP, a division of The 
University of Manchester 
Iᶟ Ltd, is the University’s agent 
for IP commercialisation.  
UMIP brings the University’s 

ground-breaking inventions and software into the commercial 
world by attracting entrepreneurs, investors and corporate 
venture partners to our campus and engaging with academic 
colleagues to license or spin out companies.  umi3.com 

Loughborough’s 
track record of  
innovation spans 

fuel cell technology in the 1980s to High Speed Sintering, 25 
years on.  We nurture early-stage projects in collaboration with 
public and private sector development partners, levering funds 
to accelerate the technology and develop the exit strategy for 
setting up a company or a licensing structure to launch new 
products, technologies and services.  www.lboro.ac.uk/enterprise 


